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Bill Type and Number: Resolution 2018-828
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: November 27, 2018
Committee(s) of Reference: F
Date of Analysis: November 29, 2018
Type of Action: Approval of economic development agreement; authorizing REV grant; designating oversight agency; affirming compliance with Public Investment Policy 
Bill Summary: The bill approves execution of an economic development agreement between the City and Project Flamingo (company identity temporarily confidential) for establishment of a warehouse/distribution center for the company’s products in Jacksonville. The bill authorizes payment of a Recapture Enhanced Value (REV) grant of up to $1,425,000, representing 50% of the net increase of county ad valorem taxes on the property over 10 years. The Office of Economic Development is designated at the City’s oversight agency and the bill declares that the incentive conforms to the guidelines of the City’s Public Investment Policy. 
Background Information: Project Flamingo is a national distributor of private label skin and hair care products and desires to establish a warehouse/distribution center to serve customers in the Southeast U.S. The company proposes to lease 200,000 square feet of space to be newly constructed in Northwest Jacksonville, produce a capital investment of $37.5 million ($13.5 million for construction, $24 million for machinery, equipment, furniture and fixtures), and create 30 full time jobs at an average wage of $46,346 by December 31, 2021, plus up to 400 additional part-time seasonal jobs. The OED calculates the City’s return on investment at 2.02 to 1.
Policy Impact Area: Economic development
Fiscal Impact: The City commits to a REV grant of up to $1,425,000 payable over 10 years.
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